Community Development Department
RENAISSANCE ZONE AUTHORITY

SPECIAL MEETING AGENDA
July 8, 2015
City-County Office Building 12:00 p.m. David J. Blackstead Meeting Room
1. Call to Order
2. Approval of Minutes
a. May 19, 2015
3. Downtown Design Review
a. Request of 114 on 3, LLC for Downtown Design Review of a proposed building
fagade renovation project for its building at 114 North 3" Street.
4. CORE Incentive Program Projects
a. Request of 114 on 3", LLC for assistance from the CORE Facade Incentive Grant for
the building at 114 North 3™ Street. The property is owned by 114 on 3", LLC and is
legally described as Lots 4-6, Block 52, Original Plat.
b. Request of Kadlec Enterprises, LLC for assistance from the CORE Technical
Assistance Bank grant program for the building at 309 North 3" Street. The property
is owned by David Dick and E. Modean and is legally described as the Lots 17-18,
Block 106, Original Plat.
5. Request to Consider Modifying the Renaissance Zone Boundary — Discussion
a. Request of Stephen Stenehjem to consider creating a Renaissance Zone outside the
downtown area.
6. Downtown Update Provided by the Downtowners Association
7. Technical Advisor Vacancy - Discussion
8. Other Business
9. Adjourn — Next regular meeting is scheduled for Tuesday, July 21, 2015.
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RENAISSANCE ZONE AUTHORITY
MEETING MINUTES
May 19, 2015
The Bismarck Renaissance Zone Authority met on May 19, 2015 in the David J. Blackstead
Meeting Room in the City-County Office Building at 221 North 5" Street. Chairman Walth
presided.

Authority members present were Jim Christianson, George Keiser, Todd Van Orman and Curt
Walth. Authority member Josh Askvig participated via telephone.

Authority members Chuck Huber and Jeff Ubl were absent.
Technical advisor Bruce Whittey was also present.

Staff members present were Jason Tomanek (Planner), Brady Blaskowski (City Building
Official), Charlie Whitman (City Attorney) and Hilary Balzum (Office Assistant).

Guests present were Kate Herzog, Madison Cermak, Doris Wabl, Chris Volk and Richard
Bohrer.

CALL TO ORDER

Chairman Walth called the meeting to order at 4:00 p.m.

MINUTES

The minutes of the April 30, 2015 special meeting were distributed with the agenda packet.

MOTION: A motion was made by Mr. Askvig and seconded by Mr. Christianson to
approve the minutes of the April 30, 2015 special meeting as distributed. The
motion passed unanimously with members Askvig, Christianson, Keiser, Van
Orman and Walth voting in favor.

CORE INCENTIVE PROGRAM PROJECT

416 NORTH 6™ STREET — CANVASBACK, LLP

Mr. Tomanek said the applicant, Canvasback, LLP, is requesting assistance from the CORE
Technical Assistance Bank to secure architectural and engineering services to design a second
floor building addition on a single-story structure.

Mr. Tomanek said, based on the above findings, staff recommends approval of the request for
a Technical Assistance Bank grant, which would allow the applicant to procure the services of
a licensed architect from the CORE Technical Assistance Bank to assist with exterior facade
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improvements, design, drafting and other architectural services, and the services of a licensed
engineer from the CORE Technical Assistance Bank to assist with structural, mechanical and
electrical aspects. The maximum architectural grant amount of $2,475.00 is based on an
hourly rate of $110.00 for a maximum of 30 hours and a 25% match provided by the
applicant. The maximum engineering grant amount of $5,775 is based on an hourly rate of
$110.00 for a maximum of 70 hours and a 25% match provided by the applicant.

Mr. Whittey asked if the owner and applicant are different and if the applicant is the tenant.
Mr. Tomanek said the owner is Canvasback, LLC and the registered agents for that
partnership are Jay and Blake Feil; Mr. Tomanek noted that the Feils also operate Feil
Orthodontics within the building.

Mr. Whittey asked if it would be an option to have the owner sign off in agreement as well.
Mr. Tomanek said it has happened in the past where applicants and occupants, as well as the
owners, have both asked for projects. He added that he can amend the staff report to show the
owner is also an applicant.

Chairman Walth opened the public hearing.

Mr. Keiser asked if the building has been looked at by an architect yet. Ms. Wabl said it has
not been looked at yet, but they heard of the incentive program so they sought it out.

Mr. Keiser said it could easily be found out prior to granting the request if it would be
possible at add a second floor to the structure or not.

There being no further comments, Chairman Walth closed the public hearing.

MOTION: A motion was made by Mr. Christianson and seconded by Mr. Askvig to
recommend approval of the request for a Technical Assistance Bank grant,
which would allow the applicant to procure the services of a licensed architect
from the CORE Technical Assistance Bank to assist with exterior fagcade
improvements, design, drafting and other architectural services and the services
of a licensed engineer from the CORE Technical Assistance Bank to assist
with structural, mechanical and electrical aspects. The maximum architectural
grant amount of $2,475.00 is based on an hourly rate of $110.00 for a
maximum of 30 hours and a 25% match provided by the applicant. The
maximum engineering grant amount of $5,775 is based on an hourly rate of
$110.00 for a maximum of 70 hours and a 25% match provided by the
applicant, with the understanding that the applicant and owner would be
clarified prior to consideration by the Board of City Commissioners. The
motion passed unanimously with members Askvig, Christianson, Keiser, Van
Orman and Walth voting in favor.
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RENAISSANCE ZONE PROJECT —

100 WEST BROADWAY AVENUE UNIT #318— PINE PROPERTIES, LLC (RICK
AND LORI LEE CONDO)

Mr. Tomanek explained that applicant will be purchasing a 2,160 square foot condominium
located in the Broadway Centre building and will use the condominium as their primary
residence.

Mr. Tomanek said based on the above findings, staff recommends approval of the designation
of the purchase of a primary residential condominium in the building at 100 West Broadway
Avenue Unit #318 by Rick and Lori Lee as a Renaissance Zone project, a 100% property tax
exemption on the value of the condominium and an exemption up to $10,000 from personal
state income tax for five years beginning with the date of occupancy.

Chairman Walth called for the public hearing.
There being no comments, Chairman Walth closed the public hearing.

MOTION: A motion was made by Mr. Keiser and seconded by Mr. Van Orman to
approve the request for the designation of the purchase of a primary residential
condominium in the building at 100 West Broadway Avenue Unit #318 by
Rick and Lori Lee as a Renaissance Zone project, a 100% property tax
exemption on the value of the condominium and an exemption up to $10,000
from personal state income tax for five years beginning with the date of
occupancy. The motion passed unanimously with members Askvig,
Christianson, Keiser, Van Orman and Walth voting in favor.

DOWNTOWN DESIGN REVIEWS

123 EAST BROADWAY AVENUE - HEARTVIEW FOUNDATION

Dave Nelson, Leaf Design, explained that as discussed at the last meeting, the former Kramer
Agency building is going to be occupied by Heartview Foundation with the intent of
remodeling the first floor and adding a second floor for the use of in-patient therapy rooms.
He said they have sought out options other than the metal siding that was proposed previously
and other potential materials have been found. He said the existing brick will stay and the
transom window covers will be removed. He added that other options could include a colored
fiber cement or a heavier composite material, both of which meet the weight requirement for a
second floor addition to the building. He said a material called Nishiha is a fiber cement
material that can be done in many different colors with vertical scoring to add texture and
pattern and it also comes in a wood grain material. He said ideally they want to achieve the
scoring look on the building and the wood option can be staggered or seamed evenly and
would possibly blend better with what is existing on the building now. He added that staff
and owner input has been given and they would prefer to go in the direction of the previously
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proposed metal panels, but in a softer gray instead of the darker gray that was shown at the
last meeting. He said the cost would be about $7,000 less than the original charcoal gray that
was considered and it is also not as aggressive of an appearance for a large building. He said
the Nishiha panels cost approximately $6 per square foot and the wood material is closer to
$7.50 per square foot and is much heavier and would be pushing the weight limit for an
addition to the top of the building.

Mr. Christianson asked if any of the materials would withstand weather better than the others.
Mr. Nelson said none of them should fade or fail from ultraviolet exposure and the light gray
metal panel should especially withstand exposure to the elements the best.

Chairman Walth asked if the dimensions of the fiber cement material panels are the same as
the wood grain option. Mr. Nelson said they would be larger panels and would require a
unique mounting system.

Mr. Van Orman asked if the fiber cement in gray would be an option. Mr. Nelson said it
would be gray or any other color desired.

Mr. Tomanek said the new Downtown Design Guidelines could be helpful with this project to
help guide the design desires. The goal when implementing the guidelines was to assist in the
design of unique structures and to help enhance the downtown area with the use of materials
that are complementary to the surrounding properties and are also long lasting and of high
quality.

Mr. Keiser asked if there is anything that could be obtained in a brick finish. Mr. Nelson said
it is an option, but that from a design standpoint, brick would probably be avoided in order to
achieve the appearance of what the original part of the building is and what has been added.
He said structurally any of the newly proposed materials could be used.

Mr. Christianson said he is more favorable to a wood grain appearance as opposed to metal as
it would look very industrial.

Mr. Keiser said he feels the metal panels would have more clear contrast and delineation.
Authority Member Askvig left the meeting at this time.

Chairman Walth asked if it would be an option for Mr. Tomanek to coordinate a special
meeting for the members at a later date to allow time for them to think about the options and
for Mr. Nelson to obtain more information on the proposed materials.

MOTION: A motion was made by Mr. Keiser and seconded by Mr. Van Orman to
continue the downtown design review of 123 East Broadway Avenue to a
special meeting of the Renaissance Zone Authority. The motion passed
unanimously with members Christianson, Keiser, Van Orman and Walth
voting in favor.
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Authority Member Askvig rejoined the meeting at this time.

114 NORTH 3®° STREET — 114 ON 3%°, LLC

Richard Bohrer, Architectural Concepts, Inc., said the owners would like to do fagade work
on the building with the hope of opening a restaurant and bar. He said he wants to make sure
the proposed design of the fagade is acceptable to the Renaissance Zone Authority first. He
added that the windows and doors will be replaced and the entrance will be moved to
hopefully include a canopy. He said he is working on the structural and technical needs of the
building, such as utilities, and would like to add a patio area while still maintaining the
required sidewalk width. He said the desired canopy might impede on the existing trees and
one tree may have to be removed and placed elsewhere in order to accommodate the main
entrance.

Mr. Blaskowksi said the Engineering department has regulations on encroachments by patios,
doors, signs and canopies into the sidewalk, but an agreement has been made for those items
in the past.

Mr. Christianson asked if the windows on the upper levels will be replaced. Mr. Bohrer said
the intent is to look at more improvements after the fagade work is completed, hopefully to
include the reopening of the old Blue Blazer Lounge. He said the total improvement upon
completion will definitely meet the minimum requirement of $30,000 before a match can be
granted.

Ms. Herzog encouraged Mr. Bohrer to meet with Beth Peske, City Forester, to discuss what
can be done with the removal and replacement of the tree that is impeding the desired front
entrance design.

Chairman Walth said he has concerns about putting a lot of money into a building when the
future of the building as a whole is uncertain and other improvements to the building are
needed.

Mr. Christianson said he shares those same concerns, but does feel the project is on the right
track by presenting their design concepts prior to applying for a fagade grant incentive.

Mr. Whittey said a review of the exterior can be requested as there is a checklist completion
process for that as well to fully assess the condition of the building.

The general consensus of the Renaissance Zone Authority was to accept Mr. Bohrer’s design
review concepts as appropriate based on the Downtown Design Guidelines and official
acceptance of the project would be given upon completion and submittal of the required
facade grant incentive application.
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DOWNTOWN UPDATE PROVIDED BY THE DOWNTOWNERS ASSOCIATION
Ms. Herzog reminded the members to think about starting the process of adding blocks to the
existing Renaissance Zone since the House Bill approving the expansion has passed and will
be able to be acted on starting August 1.

OTHER BUSINESS

There was no other business to discuss at this time.

ADJOURNMENT

There being no further business, Chairman Walth adjourned the meeting of the Bismarck
Renaissance Zone Authority at 5:30 p.m.

Respectfully Submitted,

Hilary Balzum
Recording Secretary

Curt Walth
Chairman
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Item No. 4a

BISMARCK RENAISSANCE ZONE AUTHORITY

STAFF REPORT

BACKGROUND:
Title:

114 North 3™ Street — CORE Fagade Incentive Grant
Status: Date:

Renaissance Zone Authority July 8,2015
Street Address: Legal Description:

114 North 3" Street Lots 4-6, Block 52, Original Plat
Project Type: CORE Program:

CORE Incentive Program Fagade Incentive Grant
Applicant: Owner:

114 on 3", LLC 114 on 3™, LLC/Chris Volk & Tom Doll
Project Description:

The applicant is requesting assistance from the CORE Facade Incentive Grant Program to secure
assistance for exterior improvements to the building. Fagade renovation improvements include new
doors and windows on the main floor of the building, a dark bronze vertical operating glass door and
the construction of an entrance canopy similar to the original canopy used in 1914. The proposed
windows and doors would be dark bronze anodized aluminum. The applicants intend to create an
outdoor patio area located on the public sidewalk adjacent to the building’s main entry. The architect
has indicated that the exterior condition of the brick is in generally good condition and does not need
reconstruction or restoration at this time.

PROJECT INFORMATION:

Parcel Size: Building Floor Area: Lease Area:
10,500 square feet 35,412 square feet N/A

Total Project Cost: Contractor: Incentive Grant Requested:
$154,000 Multiple $30,000 (maximum)

ADDITIONAL INFORMATION:

L.

The applicant received a Technical Assistance Bank grant and worked with Richard Bohrer with
ACI to prepare the proposed exterior elevations for the project.

The Fagade Incentive Grant funds may be used for exterior rehabilitation and exterior improvements
to commercial buildings in order to enhance the overall appearance, quality and vitality of
downtown Bismarck.

The building is listed on the National Register of Historic Places as an individual and contributing
building.

A cursory review of the proposed exterior modifications to the building was held at the May 19,
2015 meeting of the Renaissance Zone Authority. The general consensus of the Authority members
present was that the project would require a formal review by the Renaissance Zone Authority as the
Downtown Design Review Committee to ensure the proposed project meets the intent of the DC —
Downtown Core zoning district regulations and the Downtown Design Review Guidelines. The
Downtown Design Review will precede this item on the June 16, 2015 Renaissance Zone Authority
agenda.




Item No. 4a

FINDINGS:

1. The building is located within the Downtown Tax Increment Finance District.
2. The applicant provided an estimate from the project architect in the amount of $154,000.

3. The applicant estimates that the project could be completed during the summer of 2015.

RECOMMENDATION:

Based on the above findings, staff recommends approval of the CORE Fagade Incentive grant request to
reimburse 114 on 3", LLC for 50% of the final project costs up to $30,000 for the east fagade for the
work and materials associated with exterior building renovation project at 114 North 3™ Street with the
understanding that the favorable recommendation would also be based on a favorable review of the
proposed exterior modifications, staff would also recommend the following conditions:

1. The project generally conforms to the building elevations submitted with the application.
2. All the necessary building permits are obtained.

3. Any modifications to the project as proposed would need to be reviewed by the Renaissance Zone
Authority prior to implementation.

In the event the Downtown Design Review Committee does not approve the proposed exterior
modifications, staff would recommend continuing the hearing until such time as an acceptable exterior
design has been approved.
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Item No. 4b

BISMARCK RENAISSANCE ZONE AUTHORITY

STAFF REPORT

BACKGROUND:
Title:

309 North 3™ Street — CORE Technical Assistance Bank
Status: Date:

Renaissance Zone Authority July 8,2015
Street Address: Legal Description:

309 North 3™ Street Lots 17-18, Block 106, Original Plat
Project Type: CORE Program:

CORE Incentive Program Technical Assistance Bank
Applicant: Owner:

Kadlec Enterprises, LLC/Russell Kadlec David Dick & E. Modean
Project Description:

The applicant is requesting assistance from the CORE Technical Assistance Bank to secure
architectural and engineering services to design a new fagade and reconfigure the building’s interior
to accommodate three full-service restaurants with associated office and storage space.

PROJECT INFORMATION:
Parcel Size: Building Floor Area: Lease Area:
7,000 square feet 5,692 square feet N/A
Total Project Cost: Contractor: Incentive Grant Requested:
N/A N/A Up to $2,475 (architectural)
Up to $5,775 (engineering)
ADDITION INFORMATION:

1. The applicant does not currently own the property; however, the purchase of the building is under
contract and is scheduled for a June 2015 closing. The applicant would like to initiate the renovation
project as soon as possible.

FINDINGS:

1. The building is located within the Downtown Tax Increment Financing District.

2. Technical Assistance Bank grant funds may be used to secure professional architectural and
engineering services to assist with feasibility studies, the preliminary review and design assistance,
renovation vs. restoration opinions, renovation for reuse studies, site selection assistance, preliminary
cost estimates, code analysis, landscape improvements and graphic design. The grant amount for an
architect is limited to 30 hours of work with a rate of $110.00 per hour, and a total dollar amount not
to exceed $3,300. The grant amount for engineering services is limited to 70 hours of work with a rate
of $110.00 per hour, and a total dollar amount not to exceed $5,775. Applicants will be responsible
for a 25% matching contribution; the total grant amount for architectural services shall not exceed
$2,475 and the total dollar amount for engineering services shall not exceed $5,775. At this time the
finite dollar amount has not been established due to the fact that design work will not commence until
the final approval from the Board of City Commissioners has been received.




Item No. 4b

RECOMMENDATION:

Based on the above findings, staff recommends approval of the request for a Technical Assistance Bank
grant, which would allow the applicant to procure the services of a licensed architect from the CORE
Technical Assistance Bank to assist with exterior facade improvements, design, drafting and other
architectural services and the services of a licensed engineer from the CORE Technical Assistance
Bank to assist with structural, mechanical and electrical aspects. The maximum architectural grant
amount of $2,475.00 is based on an hourly rate of $110.00 for a maximum of 30 hours and a 25%
match provided by the applicant. The maximum engineering grant amount of $5,775 is based on an
hourly rate of $110.00 for a maximum of 70 hours and a 25% match provided by the applicant.
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Item No. 5a

Community Development Department

MEMORANDUM

TO: Chair Walth and Renaissance Zone Authority

FROM: Jason Tomanek, Planner-\Yg-A

DATE: June 10, 2015

RE: Requested Modification to the Renaissance Zone Boundary

The purpose of this memo is to provide background information regarding a request to
consider modifying the existing boundary of the Renaissance Zone. The request to modify the
Renaissance Zone boundary would include the undeveloped parcel located in the southeast
quadrant of the State Street and Divide Avenue intersection. The request is being made by
Stephen Stenehjem, he will be present during the meeting to address the Authority and provide
additional project information. As of August 1, 2015, the City of Bismarck will be able to add up
to 11 new blocks of property to the Renaissance Zone. Please see the attached location map
for the proposed project location.
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FIRST
‘ INTERNATIONAL
A |BANK & TRUST

Celebrating 100 Years

June 15, 2015

Bismarck City Renaissance Zone Committee
221 North 5™ Street
Bismarck, ND 58506-5503

Re: First International Bank & Trust proposed site development 1533 North 12 St Bismarck, ND

Dear Committee Members,

First International Bank & Trust has acquired a block of land on the southeast corner of State
Street and Divide Avenue. This bare piece of land has been the subject of several proposals and
planned developments in the last ten years, none of which have come to fruition. The bare piece
of land in question, as well as three houses to the east and five commercial buildings to the
south, have been acquired by us. Our request is to include all of these in a noncontiguous
renaissance zone for the City of Bismarck. These buildings and the three homes have reached
the end of their useful life in our opinion. We would like to include them as part of our project of
a large office tower with an adjacent parking ramp as well as plenty of room for flat parking and
an additional building and parking ramp if the demand is there.

This site, though it has some challenges due to its slope, has a great potential to be a real
showplace for the community if developed properly. Our intention is to build a bank,
steakhouse lounge, and several floors of office tenant space on this site. The project has great
potential to be a very positive addition to the City of Bismarck but we need help in
accomplishing this goal. The renaissance zone designation will help. The project will be the best
class “A” tenant space in Bismarck when built because of its design, location, and the building
material used.

The incentive, that the renaissance zone designation will provide, gives us the assistance that we
need to build the infrastructure needed for this project as well as the incentives for the tenants
that we hope to attract. We appreciate your wiliness to consider our request and look forward
to your positive response.

Sincerely,

i S
tephen L. Stenehjem
CEO/Chairman

100 N. Main, PO. Box 607, Watford City, ND 58854-0607 (701) 842-2381 Fax: (701) 842-4147 www.firstintlbank.com
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