Community Development Department
RENAISSANCE ZONE AUTHORITY

MEETING AGENDA
November 18, 2014
City-County Office Building 4:00 p.m. David J. Blackstead Meeting Room
1. Call to Order
2. Approval of Minutes
a. October 21, 2014 & October 22, 2014 — Special Meeting
3. Renaissance Zone Project
a. Request of Bill Cleary for designation of the purchase of a primary residential condominium
in a previously approved Renaissance Zone project at 100 West Broadway Avenue as a
Renaissance Zone Project. The property is owned by Pine Properties and is legally described
as Lots 1-24, Block 58, Original Plat.
4. CORE Incentive Program Project
a. Request Jim Barnhardt for assistance from the CORE Fagade Incentive Grant Program, a
CORE Incentive Program for the building at 223 East Main Avenue. The property is owned
by Jim Barnhardt and is legally described as the north 140 feet of Lots 1-2, Block 6, Original
Plat.
S. Downtown Update Provided by the Downtowners Association
6. Other Business
7. Adjourn — Next regular meeting is scheduled for Tuesday, December 16, 2014.

Building Inspections Division ® Phone: 701-355-1465 * Fax: 701-258-2073

221 North 5th Street ® PO Box 5503 ® Bismarck, ND 58506-5503 ¢ TDD: 711 » wuwuw.bismarck.org
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RENAISSANCE ZONE AUTHORITY
MEETING MINUTES
October 21, 2014

The Bismarck Renaissance Zone Authority met on October 21, 2014 in the David J.
Blackstead Conference Room in the City-County Office Building at 221 North 5™ Street.
Chairman Walth presided.

Authority members present were Jim Christianson, Chuck Huber, Curt Walth and Todd Van
Orman.

Authority members Jeff Ubl, Josh Askvig and George Keiser were absent.
Technical advisors Bruce Whittey and Katie Vasbinder were present.

Staff members present were Jason Tomanek (Planning), Hilary Balzum (Planning) and
Charlie Whitman (Attorney).

Guests present were Kate Herzog, Madison Cermak and George Yineman.
CALL TO ORDER

Chairman Walth called the meeting to order at 4:00 p.m.

MINUTES

The minutes of the September 16, 2014 meeting were distributed with the agenda packet.
Chairman Walth pointed out that his name is missing from the vote on the boundary
modification request.

MOTION: A motion was made by Mr. Christianson and seconded by Mr. Van Orman to
approve the minutes of the August 19, 2014 meeting as amended and with
corrections. The motion passed unanimously with members Christianson,
Huber, Van Orman and Walth voting in favor.

Mr. Huber recused himself from the meeting at this time due to a conflict of interest with the
following project.

RENAISSANCE ZONE PROJECT -

113 SOUTH 5™ STREET — BISMARCK REALTY CO.

Mr. Tomanek said the applicant is proposing to remodel and lease office space in a
previously-designated Renaissance Zone project building (501 East Main Avenue — Project
02-B). The applicant has indicated he would be leasing 561 SF of office space and it will be
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remodeled and used as professional office space for his real estate broker’s office with
Bismarck Realty Co. Remodeling elements include removing and relocation of interior walls,
new lighting, carpet and new paint.

Mr. Tomanek said; based on the findings in the staff report, staff recommends approval of the
designation of the lease at 113 South 5™ Street by George Yineman doing business as a broker
with Bismarck Realty Co., as a Renaissance Zone project with an exemption from state tax on
income derived from the business and investment location for five years beginning with the
date of occupancy.

Chairman Walth asked if the square footage of 619 is correct. Mr. Tomanek said it should
actually be 561 square feet.

Mr. Christianson said the stated estimated state income tax exemption seems low. Mr.
Yineman said it is possible that it could be more or could be less given the condition of the
market lately.

Due to a lack of quorum, Chairman Walth continued the request until a special meeting with a
full quorum can be held at a later date.

DOWNTOWN UPDATE PROVIDED BY THE DOWNTOWNERS ASSOCIATION

Ms. Herzog introduced the Downtowners new intern, Madison Cermak. She then distributed
information on two upcoming events in Bismarck. One Million Cups will be held at Dakota
Stage each Wednesday with an entrepreneurial speaker present to be a hub for new
technology, product launches and anyone who is starting new businesses. She also gave out
information on Start Up Weekend to be held in January which is an opportunity for people to
spawn new businesses with other people over the course of a weekend. She said this has been
very successful in Fargo in the past.

Mr. Christianson asked how many people attended the recent Downtown Conference. Ms.
Herzog said approximately 220 people attended the speaking seminar by Doug Burgum and
that she would love some input on what people thought.

Mr. Tomanek said Doug Burgum turned everybody in the room into a fan of downtown and
that he presented his information very honestly. Ms. Herzog agreed that he was very good at
making a concise case as far as the health and financial benefits of a strong downtown.

DOWNTOWN DESIGN REVIEW — DISCUSSION

Mr. Tomanek said he has researched multiple design review committee options and noted that
some cities, such as Mandan, review everything that is mixed use as well as commercial use.
He said they can specify in their composition requirements that at least one if not two
architects is required as well as a landscape architect and multiple technical advisors. He said
if the Renaissance Zone Authority is selected to take on the review duties, the ordinance
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would have to be amended as it currently deals with recommendations on tax exemptions. He
then said the change would also require the approval of the Board of City Commissioners. He
said a set of design guidelines might be more appropriate in this situation rather than a whole
new set of ordinance regulations. He said an ordinance could be used to prohibit designs that
are not desirable and the guidelines could be used to direct towards preferred designs.

Mr. Whittey asked if this will apply to both new construction and rehabilitation of existing
buildings. Mr. Tomanek said a dollar amount can be set to be used as a qualifier for reviews
being required as well as all permit requirements being met.

Mr. Whitman said the authority level of the proposed committee also needs to be decided.
Mr. Tomanek said the committee giving approval to a design review would be the end of the
process. He then said an applicant could appeal the denial of a design review to the City
Commission. He said a basis for guidelines should be prepared by December and that the
existing design guidelines will be out of the City Ordinance by the end of November.

Mr. Christianson asked what the approximate number of applications in one year might be.
Mr. Tomanek said it would probably be around six per year as they will not review signage or
anything else.

Mr. Christianson asked if they should expand the review boundary further than the DC-
Downtown Core and DF-Downtown Fringe districts as he feels many of the new projects
going up, mainly at the major gateways to the community, are unsightly and should go
through a review process.

Mr. Tomanek said the idea behind limiting the review area to downtown was because that is
currently the only area in Bismarck that has design regulations.

Mr. Whitman said that regulating the aesthetics of a new design through a zoning ordinance
would be complicated as it eliminates choices of the owners and would force cost on them.
He said it can become very difficult very fast and could be met with a lot of resistance.

Mr. Walth asked that a special meeting be called for either this coming Wednesday or
Thursday so that a quorum can be present to make a decision on Mr. Yineman’s project as

well as whether or not the request for the compilation of a downtown design review
committee should be forwarded to the City Commission.

OTHER BUSINESS

There was no other business to be discussed at this time.
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ADJOURNMENT

There being no further business, Chairman Walth adjourned the meeting of the Bismarck
Renaissance Zone Authority at 5:00 p.m.

Respectfully Submitted,

Hilary Balzum
Recording Secretary

Curt Walth
Chairman
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RENAISSANCE ZONE AUTHORITY
SPECIAL MEETING MINUTES
October 22,2014
The Bismarck Renaissance Zone Authority met for a special meeting on October 22, 2014 in
the David J. Blackstead Conference Room in the City-County Office Building at 221 North 5"
Street. Chairman Walth presided.

Authority members present were Jim Christianson, Jeff Ubl, Josh Askvig, Curt Walth and
Todd Van Orman.

Authority members Curt Walth and George Keiser were absent.
Technical advisor Bruce Whittey was present. Technical advisor Katie Vasbinder was absent.

Staff members present were Jason Tomanek (Planning), Hilary Balzum (Planning) and
Charlie Whitman (Attorney).

Guests present were Kate Herzog, Madison Cermak and George Yineman.
CALL TO ORDER

Chairman Walth formally opened the continued meeting of October 21%, 2014 to order at 4:00
p.m.

RENAISSANCE ZONE PROJECT -

113 SOUTH 5™ STREET — BISMARCK REALTY CO.

Mr. Tomanek said that Mr. Yineman as part of Bismarck Realty Co. will be occupying the
new space and does meet the requirements as stated in the staff report from the previous
meeting.

Mr. Askvig asked how costs are verified once the project is complete. Mr. Tomanek said the
applicant will provide receipts of all of the costs as part of the project close out process. Costs
are then organized and inventoried for forwarding the Department of Commerce.

MOTION: A motion was made by Mr. Axvig and seconded by Mr. Christianson to
recommend approval of the designation of the lease of space in the building at
113 South 5 Street as a Renaissance Zone Project. The motion passed
unanimously with members Christianson, Axvig, Ubl and Walth voting in
favor.
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DOWNTOWN DESIGN REVIEW - DISCUSSION

Mr. Askvig said he feels that rather than establish a new board for design reviews, the scope
and duties should be assigned to the Renaissance Zone Authority. He said he also feels the
review boundary should be limited to the downtown area rather than city wide.

Mr. Tomanek said he would like to see the committee have composition requirements such as
how many architects and extra technical advisors to help round out the professional aspects of
the group.

Mr. Christianson said he has concerns of needing to look more wide range or even city wide
at some point as there are already design issues beyond the downtown district.

Mr. Askvig asked what needs to be done to move forward with this idea. He said he knows
revisions are being drafted to the DC-Downtown Core and DF-Downtown Fringe zoning
districts and a new ordinance will need to be in place which should be reviewed by the
Renaissance Zone Authority, by the Planning and Zoning Commission and approved by the
Board of City Commissioners. He said he feels that the current Board of City Commissioners
would be more supportive of a committee that is strictly focused on the downtown area.

Mr. Whitman said once the new ordinance is drafted it can be presented at the Planning and
Zoning Commission meeting in November.

Mr. Tomanek said the downtown subarea study implementation task force was a starting-off
point for the basis of the revised ordinance language so more input can be given from that
group as well.

Mr. Ubl said he would like to explore the option of adding more technical advisors such as a
landscape architect.

Mr. Askvig said it can be specified in the requirements that an architect and another technical
advisor be appointed as deemed necessary. He said they have plenty of time and should take
that time to make sure it is written correctly.

Mr. Tomanek said he will get input from the implementation task force in November and
there will be multiple other opportunities for input to be given on the new requirements and
ordinances.

The general consensus of the Authority members present was to amend the necessary
ordinance(s) to establish the Renaissance Zone Authority as the downtown design review
committee and to have staff draft a comprehensive set of design guidelines that will establish
the necessary criteria for new construction projects, renovations and historic rehabilitation
projects.
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OTHER BUSINESS
There was no other business to be discussed at this time.
ADJOURNMENT

There being no further business, Chairman Walth adjourned the special meeting of the
Bismarck Renaissance Zone Authority at 4:30 p.m.

Respectfully Submitted,

Hilary Balzum
Recording Secretary

Curt Walth
Chairman
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Item No. 3a
BISMARCK RENAISSANCE ZONE AUTHORITY

STAFF REPORT

BACKGROUND:
Title:

William F. Cleary — Purchase of a Primary Residential Condominiym
Status: Date:

Renaissance Zone Authority November 18, 2014
Street Address: Legal Description:

100 West Broadway Avenue Unit 308 Lots 1-24, Block 58, Original Plat
Project Type: Renaissance Zone Block Number:

Purchase of Primary Residential Condominjum Block 2B
Applicant: Owner:

William F. Cleary William F. Cleary

Project Description:

The applicant has purchased a 1,934 SF condominium located in the Broadway Centre building and will use
the condominium as his primary residence.

PROJECT INFORMATION:
Parcel Size: Condominium Floor Area: Certificate of Good Standing:
90,000 square feet 1,934 SF + 160 SF Patio Received
2014 Property Taxes: Estimated Property Tax Benefit: Estimated Income Tax Benefit:
$5,600 (Estimate) $25,000 over 5 years (100%) $25,000 over 5 years
PROJECT REVIEW GUIDELINES:
High Priority Land Use: Targeted Area: Public Space/Design:
Yes — residential Yes — vacant space N/A
Capital Investment: New/Expanding Business: Historic Property:
N/A N/A No — outside historic district
FINDINGS:

1. The proposed use is consistent with the City’s Renaissance Zone Development Plan.

2. The building in which the condominium is located was previously designated as a purchase with new
construction Renaissance Zone project (Project 80-B).

3. In addition to the traditional property tax exemption, an individual taxpayer who purchases or
rehabilitates a single-family residential property for the individual’s primary place of residence as a
Zone project is exempt from up to $10,000 of personal income tax liability for five taxable years
beginning with the date of occupancy or completion of rehabilitation.

RECOMMENDATION:

Based on the above findings, staff recommends approval of the designation of the purchase of a primary
residential condominium in the building at 100 West Broadway Avenue by William F. Cleary as a
Renaissance Zone project, a 100% property tax exemption on the value of the condominium and an
exemption up to $10,000 from person state income tax o five years beginning with the date of occupancy.




Item No. 3a

PROJECT INFORMATION:
Title: Project Type:
William F. Cleary Purchase of a primary residence condominium
Current Valuation: Proposed Investment:
$425,000 (condominium only) $435,000
MINIMUM CRITERIA: Possible Staff
Points Rating
Proposals Involving a Purchase with Improvements:
1 | Use consistent with the Renaissance Zone Development Plan 20 20
Specific goals: Al, A2, A3, Cl1, G1, G3, & G4
2 | Significant level of investment based on guidelines for residential projects 20 20
Subtotal 40 40
PROJECT REVIEW GUIDELINES - REQUIRED:
1 | High Priority Land Use 15 15
e Primary sector business
e Active commercial, specialty retail and/or destination commercial
e Mixed use development
® Residential units, including single or multi-family units
2 | Capital Investment 15 15
e Consideration for level of capital investment
3 | Targeted Area 15 15
e Parcels that have been vacant or underutilized for an extended period
e Parcels specifically targeted for clearance
4 | Relocation (vs. New or Expanding Business) 15 0
e Relocation from within the downtown area (may not be eligible)
® Relocation from a community outside Bismarck area (may not be eligible)
® Maintaining existing business in the downtown area or expanding business
Subtotal 60 45
TOTAL 100 100
PROJECT REVIEW GUIDELINES — OPTIONAL:
1 | Public Space/Design 10 0
e Incorporation of civic or public spaces
e Demonstrated commitment to strengthen pedestrian connections
e Attention to streetscape amenities and landscaping
® Attention to design and visual appearance
2 | Historic Preservation and Renovation 10 0
e Within the downtown historic district
¢ Confributing or non-contributing
e Historic preservation component
Additional Optional Points 20 85
TOTAL 120 110
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Photograph Addendum

Borrower/Client __ William Cleary
Property Address 100 W Broadway Ave

City Bismarck County Burleigh Stale ND Zip Code 58501
Lender Gate City Bank

Living Room Kitchen

Half-Bath Bathroom

Master Bedroom Bathroom Furnace



Item No. 4a

BISMARCK RENAISSANCE ZONE AUTHORITY

STAFF REPORT

BACKGROUND:
Title:

223 East Main Avenue — CORE Fagade Incentive Grant
Status: Date:

Renaissance Zone Authority November 18, 2014
Street Address: Legal Description:

223 East Main Avenue The North 140 feet of Lots 1-2, Block 6,

Original Plat

Project Type: CORE Program:

CORE Incentive Program Facade Incentive Grant
Applicant: Owner:

Jim Barnhardt Jim Barnhardt

Project Description:

The applicant is requesting assistance from the CORE Fagade Incentive Grant Program to secure
assistance for exterior improvements to the building. Improvements include new high pressure
laminate wall system/fiber cement board, new windows on the 1¥ and 2™ stories, removal of paint to
expose the original brick on the 2™ story, sealing the brick for preservation, new awnings and a new
front door.

PROJECT INFORMATION:
Parcel Size: Building Floor Area: Lease Area:
7,000 square feet 9,194 square feet N/A
Total Project Cost: Architect: Incentive Grant Requested:
$228,620 + JPL Architects $30,000 for the north fagade
$30,000 for the east facade

ADDITIONAL INFORMATION:

L.

The applicant received a Technical Assistance Bank grant on August 26, 2014 and worked with JPL
Architects to prepare the proposed exterior elevations and cost estimates for the project.

The Fagade Incentive Grant funds may be used for exterior maintenance, rehabilitation and exterior
improvements of commercial buildings in order to enhance the overall appearance, quality and
vitality of downtown Bismarck. For buildings located on a corner lot or a building with multiple
facades adjacent to a public street, consideration will be given to allow an increase in the total
maximum grant on a case-by-case basis, provided improvements are planned for all facades adjacent
to a public street and the proposal satisfies the intent of the applicable zoning district regulations. A
primary and secondary facade must be identified and grant amounts would be tiered accordingly.
The grant amount available would be discretionary and up to double the amount available for one
facade.

The proposed elevations were reviewed by Planning staff and Technical Advisor Whittey. The
general consensus was that the proposed exterior modifications satisfy the intent of the DC —
Downtown Core design regulations. In particular, much of the historic integrity of the building has
been compromised; however, preserving the remaining details visible today, exposing the original
brick on the 2™ floor and introducing a new exterior finish material over the remaining portions of
the building would protect the building from further degradation and damage from the elements.




Item No. 4a

4. Facade improvement grant funds are limited to fifty percent (50%) of the total project cost up to
$30,000 ($60,000 total project costs). If a building lies on a corner lot, with two facades, the
maximum grant amount would be $60,000 ($120,000) total project cost). Applicants shall provide a
fifty percent (50%) match for all applicable improvements.

5. In order to determine the appropriate grant amount for each fagade (south and west), the cost of
renovation on each side will need to be separated on the final invoice.

FINDINGS:

1. The building is located within the Downtown Tax Increment Finance District.
2. The applicant provided an estimate from JPL Architects in the amount of $228, 620.

3. The applicant estimates that the project could be completed during the spring of 2015.

RECOMMENDATION:

Based on the above findings, staff recommends approval of the CORE Facade Incentive grant request to
reimburse Jim Barnhardt for 50% of the final project costs up to $30,000 for the north fagade and up to
$30,000 for the east fagade for the work and materials associated with exterior building renovation
project at 223 East Main Avenue with the following conditions:

1. The project generally conforms to the site plan and building elevations submitted with the
application.

2. All the necessary building permits are obtained.

3. Any modifications to the project as proposed would need to be reviewed by the Renaissance Zone
Authority prior to implementation.
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I R Vacuum Sewing
Exterior Renovation
Preliminary Estimate of Construction Cost

JOSEPH P LARRIVEE ARCHITECTS PC

Division

1000

4000

6000

7000

8000

Item

GENERAL REQUIREMENTS

Bonds/Insurance/Permits/Mobilization (5% of Gen Construction)

SUBTOTAL

MASONRY

Sandblasting and repointing

SUBTOTAL

CARPENTRY

Rough Carpentry (miscellaneous blocking, framing, etc.)
SUBTOTAL

THERMAL & MOISTURE PROTECTION
Adhered EPDM w/ cover board, flashings & accessories
with new Fascia, scuppers, downspout and splashblocks
New HPL Facade System

New Cement Fiber Board Panels

Sealants

SUBTOTAL

DOORS & WINDOWS

Aluminum frames, windows and glazing

SUBTOTAL

SUBTOTAL - GENERAL CONSTRUCTION
OVERHEAD AND PROFIT

TOTAL - GENERAL CONSTRUCTION
DESIGN FEES

PRINTING

TOTAL PROJECT CONSTRUCTION

Quantity Units

$148,000

1 lump

I lump

1 lump
1 lump
| lump
1 lump

1 lump

| lump

Cost

10.00%

$5,000.00

$20,000.00

$60,000.00
$64,000.00
$120,000.00
$5,000.00

$20,000.00

15.00%

$28,500.00

10/24/2014

Total

$14,800.00

$14,800.00

$5,000.00

$5,000.00

$20,000.00

$20,000.00

$60,000.00
$64,000.00
$120,000.00
$5,000.00

$124,000.00

$20,000.00

$20,000.00

$198,800.00
$29,820.00
$228.,620.00 r-‘ /

~—$&ﬁﬂﬁ-ﬂ&- (
—$260,120.00~
{, 228,620
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