RENAISSANCE ZONE AUTHORITY
MEETING MINUTES
May 20, 2014

The Bismarck Renaissance Zone Authority met on May 20, 2014 in the David J. Blackstead
Meeting Room in the City-County Office Building at 221 North 5™ Street. Chairman Walth
presided.

Authority members present were Jim Christianson, Chuck Huber, George Keiser, Todd Van
Orman, Jeff Ubl and Curt Walth.

Authority member Brenda Smith was absent.
Technical advisor Bruce Whittey was present.

Staff members present were Jason Tomanek (Planning), Hilary Balzum (Planning) and
Brenda Johnson (Assessing).

Guests present were Russell Kadlec and Justin Mikkelson.

CALL TO ORDER

Chairman Walth called the meeting to order at 4:00 p.m.

MINUTES

The minutes of the March 18, 2014 meeting were distributed with the agenda packet. Mr.

Van Orman pointed out two mistakes in the minutes to be corrected prior to publishing

publicly.

MOTION: A motion was made by Mr. Christianson and seconded by Mr. Ubl to approve
the minutes of the April 15, 2014 meeting as received with corrections. The
motion passed unanimously with members Christianson, Huber, Keiser, Van
Orman, Ubl and Walth voting in favor.

RENAISSANCE ZONE PROJECT

307 NORTH 3R° STREET — LUCKY DUCKS ND, LLC

Mr. Tomanek said the applicant, Lucky Ducks ND, LLC, owner of Lucky Ducks Deli, is
requesting the designation of the lease of space in the building at 307 North 3™ street as a
Renaissance Zone Project. The property is owned by Kadlec Enterprises, LLC and is legally
described as the West 85 feet of Lot 15 and all of Lot 16, Block 106, Original Plat. Mr.
Kadlec is proposing to lease an additional 2,014 square feet in the building that is currently
under construction as a separate Renaissance Zone project (Project 101-B), which will bring
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the total leased area up to 3,960 square feet. The applicant has indicated approximately fifty
new full-time equivalent positions will be added with the new business as well.

Mr. Tomanek said based on the findings in the staff report, staff recommends approval of the
designation of the lease of space at 307 North 3™ Street by Lucky Ducks ND, LLC, as a
Renaissance Zone project with an exemption from state tax on income derived from the
business and investment location for five years beginning with the date of occupancy.

Mr. Huber asked if the addition to the building was approved as a Renaissance Zone project.
Mr. Tomanek said the original building rehabilitation was approved as a Renaissance Zone
project and the applicant is now looking for approval of the addition as a lease of space.

Mr. Christianson asked what the new total amount of employees and available occupancy will
be with the new addition. Mr. Kadlec said the available occupancy outside will be
approximately 225-240 people and a 160 person occupancy inside. He said he is looking to
add 40-50 new employees to run the new bar and restaurant area and he has already obtained
the required Class F liquor license.

Mr. Keiser asked who owns the building. Mr. Kadlec said it is owned by Kadlec Enterprises,
LLC which is comprised of himself and his mother, Heather. He said they are also the owners
of Lucky Ducks ND, LLC as the tenant of the building.

MOTION: A motion was made by Mr. Christianson and seconded by Mr. Van Orman to
recommend approval of the designation of the lease of space in the building at
307 North 3" Street as a Renaissance Zone Project. The motion passed
unanimously with members Christianson, Huber, Keiser, Van Orman, Ubl and
Walth voting in favor.

RENAISSANCE ZONE TECHNICAL ADVISOR - DISCUSSION

Mr. Tomanek reminded the Authority that at the last meeting it was advised that the
applicants for the vacant Technical Advisor position be informed that it would be preferred
for them to withdraw their services from the Technical Assistance Bank in the event they are
appointed as a Technical Advisor. He said he informed the applicants, Mr. Donnat and Mr.
Nelson and upon doing so, Mr. Donnat withdrew his application. Mr. Tomanek said Mr.
Nelson has now become the sole applicant, that his position would be non-voting and that his
term has no limit and does require Mayoral appointment.

Mr. Christianson asked if Mr. Whittey has an opinion on the applicant as the current sole
Technical Advisor. Mr. Whittey said he would give preference to somebody with technical
expertise and knowledge of codes and specifics.

Mr. Christianson said he would not mind if the position vacancy stayed posted as they need
somebody who understands the need for professional design and that the Technical Advisor
differs from being an architectural supervisor on a project.
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Mr. Tomanek said the position has been open previously but that the projects during those
openings have not been very challenging ones so not much advice has been needed.

Chairman Walth said it is their responsibility to the community to get somebody responsible
and reputable and that he senses a feeling of wanting to keep searching and hesitation to
appoint the remaining applicant.

MOTION: A motion was made by Mr. Keiser to deny the current applicant for the vacant
Technical Advisor. Chairman Walth turned the meeting over to Vice
Chairman Huber and seconded the motion. The motion passed unanimously
with members Christianson, Huber, Keiser, Van Orman, Ubl and Walth voting
in favor.

Vice Chairman Huber turned the meeting back over to Chairman Walth.
DOWNTOWN UPDATE PROVIDED BY THE DOWNTOWNERS ASSOCIATION

There was not a representative present from the Downtowners Association available to give
an update at this time.

Mr. Whittey asked if the Downtowers Association is seeking to implement a Business
Improvement District. Mr. Tomanek said a 501(c)(3) has been filed for a non-profit
foundation to be executed for a program that would maintain the functions of a public plaza,
similar to that which is currently in place in Rapid City, South Dakota.

OTHER BUSINESS

Chairman Walth asked if the Legislature placed a sunset on when Renaissance Zone project
applications have to be submitted. Mr. Keiser said no, that the entire program is 15 years long
but there is not a deadline for general project applications.

Mr. Huber asked if there has been an update on the quiet rail project. Mr. Tomanek said Mark
Berg, City Traffic Engineer, has not heard from Burlington Northern Santa Fe Railway
Company since they were asked to do the design specifications.

Mr. Tomanek said as of today, no new project applications have been submitted so it is
possible the Authority will not need to meet in June but he will let everybody know for sure at
a later date.

ADJOURNMENT

There being no further business, Chairman Walth adjourned the meeting of the Bismarck
Renaissance Zone Authority at 4:30 p.m.
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“Curt Walth
Chairman
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